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Hi professor,

In regards to the Trade theories, it has created a connection to the world in the channeling of goods from one country to another. Some of these theories have been the most frequent and faster ways of communicating with other party countries in exchange for products and services and has help in improving international trade. Through this type of business, it has enabled to produce products that the country has to export their surplus to other countries that require them. The use of this information is relevant today since, for any business trade to work, the country has to import or export its commodity. Hence, it has to generate income which will assist in the country's economy.

Based on the David Ricardo theory, the comparative advantage has been used for the countries in which there is marginal dominance over the type of goods where the opportunity of production is lower.  The Ricardo theory model has been applied as the central scope that offers trade opportunities to countries that enable them to boost their living standard of its citizens.   It has also equipped the state to manage its trade by improving industrial growth and the employment opportunity allowing making high revenue generation. The Heckscher, theory, has been applied in which if the two countries produce the two goods in which in the end will export and make them as the factor that is abundant to the country. The new trade theory play also plays an essential role in which it is a collection of international trade that mainly focuses on the increasing return on the scale of the trading network.  However, Leontief paradox theory explains the economy of a country which high capital per worker and has lower wealth per labor depending on the economic state of the country.

The main aims of this all theories are classified as the tools that are used to ensure that the international trade acts as a link in the export and import of goods from one country to another. It also enables to boost the economy of the states and generation of income to the country in terms of technology and manufacture of goods.
Thank you.

